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Company Background:
Incorporated in the year 1984, Piramal Glass(PGL) is one of the largest manufacturers of flacconage
glass for the pharmaceuticals and perfumery businesses, with an installed capacity of 1,115 tonnes
per day. The company has five manufacturing facilities spread across India(54%), Sri Lanka(14%)
and the USA(32%). PGL has three segments, namely: Cosmetics and Perfumery (42%), BESISNE0[ 532949
Pharmaceuticals (31%) and Speciality Foods & Beverage (27%). The company exports to 52 SemEss 17932
countries and has marketing offices in ten different locations across the globe. EpS TTM . ,16

Target Price (Rs.)

Market Data

Change in product mix shall lead to an increase in margins:
PGL is in the process of changing its product mix in favour of the high-margin Cosmetics and [RSELEIE= N.A
Perfumery Segment. The contribution of this segment to the total turnover is expected to increase [ REWVISEEIE 100/19
from the present levels of 42% to 47% in FY'11E. Within this particular segment also, the company is :
targeting the premium segment compared to the mass segment. This initiative is expected to lead to (inRs.)

an overall increase in EBITDA margins from the present levels of 18.49% to 22% in FY'11E. The Face Value 10
company is catering to 17 out of 20 eminent clients in the Cosmetics & Perfumery segment. () e

Benefits to accrue from the expanded capacity: Gl el

Over the last 30 months, the company has infused Rs.800 crore to pursue its organic as well as
inorganic growth strategies (Rs.350 crore for the US acquisition and Rs.450 crore for expansion of EREUEICEEN(EY)
Indian and Sri Lankan facilities). The installed capacity of the company has gone up by 43% on
account of the capex of Rs.450 crore. With strong marketing network and marquee list of clients
across the globe, the company is geared to leverage on the expanded capacities. (Rs. Cr)

Market cap

Debt-restructuring exercise to improve the ratios:

The company had funded the entire expansion programme through high cost debt. Not only is the
company in the process of reducing the debt but also the cost of funding. The debt has come down
from Rs.1357 crore in FY'09 to the present levels of Rs.1015 crore. We expect the company to
reduce the debt component significantly on the back of strong free-cash flows going forward.
Secondly, the company came out with a rights issue in the month of August 2009 in the ratio of 7:2 Promoters
and the proceeds were used to repay the debt. In addition, PGL has reduced the cost of debt from
around 13%, by 600 bps, to 7%.

Focussed management:
The management of PGL has got significant expertise in the glass industry. The management’s focus Other Corp Holding
on the business can be gauged from the fact that the US company acquired from The Glass Group,
earlier known as Wheaton Glass, has turned around. Earlier the company had changed hands several
times and was still struggling to generate profits. Indian Public &
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Financials & Valuations: others
In FY'09, the company registered revenues of Rs.1008.83 crore, an increase of 29.56% on a y-0-y
basis. The company posted a loss of Rs.102.53 crore in FY'09. The forex loss in FY'09E stood at
Rs.53.96 crore. In 9MFY'10, the company registered revenues of Rs.820.36 crore compared to
Rs.747.13 crore, registering an increase of 9.80% y-0-y. The company reduced the loss from
Rs.62.55 crore to Rs.8.98 crore during the same period. We expect the company to turn around in _Price Chart:

FY'10E. We expect net sales and net profit of Rs.1102.25 crore and Rs.1.20 crore in FY'10E, Price Chart-Last one-year
translating into an EPS of Rs.0.15. We expect PGL to end FY'11E with revenues of Rs.1187.20 crore
and PAT of Rs.77.29 crore. This translates into an EPS of Rs.9.60. At the present price of Rs.91, PGL
is trading at 9.48x its FY11E earnings. For FY'11E, the stock is trading at an EV/EBITDA of 6.68.
Considering all these factors, we recommend a “BUY” with a target price of Rs.120 over the next
nine months.

in Rs. Crore
Particulars FY 2009(A) FY 2010(E) FY 2011 (E)
Revenues 1008.83 1102.25 1187.20
Growth (%) 29.56% 9.26% 7.70%
EBITDA 94.86 203.81 261.18
EBITDA margin(%) 9.40% 18.49% 22%
PAT -102.53 1.20 77.29
Growth (%) N.A N.A 6340%
EPS (Rs.) -57.02 0.22 9.60 Vishal Jajoo
Growth (%) N.A N.A 4264% vishal.jajoo@centrum.co.in
PER (x) N.A 414 9.48
EV/EBITDA (x) 18.41 8.57 6.68

(Source: Company, FCH Centrum Research Estimates)



DISCLAIMER

FCH-Centrum Wealth Managers Ltd.("FCH-CWML") is a SEBI registered Stock Broking Company and is a member of National Stock
Exchange of India Ltd. (NSE) and Bombay Stock Exchange (BSE). It is also a Depository Participent (DP) of Central Depository Services
(India) Ltd. (CDSL)It is in the process of starting its broking and DP operations. It is also a distributor of various IPO’s, Mutual funds
etc. As a group Centrum has Stock broking, forex, Investment Banking, Advisory and other business relationships with a significant
percentage of the companies covered by our Research Group. Our research professionals might be providing important inputs into the
Group's Investment Banking and other business selection processes.

Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance
or other businesses and may receive commission, brokerage, fees or other compensation from the company or companies that are the
subject of this material/report. Our Company and Group companies and their officers, directors and employees, including the analysts
and others involved in the preparation or issuance of this material and their dependants, may on the date of this report or from, time to
time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned
herein. Our sales people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies
to our clients that reflect opinion that are contrary to the opinions expressed herein, and our proprietary trading and investing
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. We may have earlier
issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different
those made in this report. The research cell of the other group company/companies might have issued reports or given
recommendations which might be contrary to the recommendations in this document. In reviewing this document, you should be
aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We and our Group may rely
on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other
areas, units, groups or affiliates of Centrum.

This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of
an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of
or be relied upon in connection with any contract or commitment whatsoever. Similarly, this document does not have regard to the
specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this
document. The securities discussed in this report may not be suitable for all the investors. The securities described herein may not be
eligible for sale in all jurisdictions or to all categories of investors. Persons who may receive this document should consider and
independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial
advice. Any such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained or
referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this
document.

The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently
subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be
expected that one or more of the estimates on which the projections and forecasts were based may not materialize or may vary
significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report
have been prepared solely by the authors of this report independently of the Company. You should not regard the inclusion of the
projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the authors of this
report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you
should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report,
including the assumptions underlying such projections and forecasts.

The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and
investors may incur losses on any investments. Past performance is not a guide for future performance. Future returns are not
guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Centrum and its affiliates accept no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report.

This report/document has been prepared by Centrum based upon information available to the public and sources, believed to be reliable.
No representation or warranty, express or implied is made that it is accurate or complete. Centrum has reviewed the report and, in so
far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be
guaranteed. The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you
when opinions or information in this report change.

This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in
publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and
consumption of the recipient only.  This publication may not be distributed to the public used by the public media without the express
written consent of Centrum. This report or any portion hereof may not be printed, sold or distributed without the written consent of
Centrum. Neither this document nor any copy of it may be taken or transmitted into the United State (to U.S.Persons), Canada, or
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident
thereof. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions. Neither Centrum nor its directors, employees,
agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost
revenue or lost profits that may arise from or in connection with the use of the information.
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