Result Update: Piramal Glass Ltd

· PGL has reported excellent set of Q2FY11 results which are above our estimates on the profitability front primarily due to forex gain

· Share of higher margin C&P business increases by 600 bps to 49% of total revenues

· Higher margin premium C&P business grows by 15% YoY to ~Rs.610 mn

· US and Sri Lanka operations are now profitable at net level

· Remain positive on medium to long term growth prospects due to sustained client acquisition in the high margin premium C&P business

· Maintain earning estimates with FY11E EPS at Rs.9.3 and FY12E EPS at Rs.12.8

· Due to 14% upside potential from current levels we upgrade PGL to BUY with increased price target of Rs.156 (Rs.132 earlier) as we have shifted the valuation base to FY12.

